
State Earned Income Tax Credit

• These bills will increase the state EITC to 20 percent, and 
include all workers aged 19 and over. Previously only workers 
aged 25 to 64 benefitted from the EITC.

•	 332,000	families	across	Colorado	benefit from the Earned 
Income Tax Credit, and increasing the percentage will give all 
of those families a raise.

• 202,000 families will be newly eligible for the EITC because 
of the increase in eligibility.

Any	funds	left	from	this	needed	tax	reform	can	help	
programs	in	the	General	Fund	build	back	better.



State Child Tax Credit

• The state version of the Child Tax Credit was passed into law in 2013, but has yet to be 
funded by the General Assembly.

• The federal version of the	Child	Tax	Credit	has	helped	more	than	264,000	families	
across	Colorado.

• The Colorado Child Tax Credit only goes to families with children younger than 6 to help 
with child care and other costs that pose financial burdens prior to elementary school 
years.

• According to the Economic Policy Institute, the average cost of infant care in Colorado 
is $1,277 per month. That accounts for up 21 percent of a median family’s income in our 
state.

• Currently, businesses with more than $7,000 in personal property are required to 
appraise that property and file taxes on it. Personal	property	is	loosely	defined	as	
equipment	or	furniture	owned	by	a	business	that	is	not	part	of	the	property	itself.

• This package would raise that threshold more than 700 percent to $50,000, reducing or 
eliminating	paperwork	and	taxes	for	tens	of	thousands	of	small	businesses in Colorado.

• If a business assesses less than $50,000 in personal property, it does not have to file or 
pay taxes to the county.

• The state will reimburse counties for the estimated lost tax revenue.

Business Personal Property Taxes

These changes will be paid for by modernizing and updating Colorado’s tax code. 
There have been ongoing efforts to keep up with economic changes through sales tax 
modernization and adhering to recommendations from the state auditor. This includes 
efforts to repeal or cap tax expenditures that:
• Don’t meet their intended purpose 
• Are business expenditures that aren’t creating jobs or growing the economy
• Are larger in Colorado than other states
• Are not broadly beneficial, meaning it does not benefit the majority of Colorado 

taxpayers or is not equitable


